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SUBJECT: PETROLEUM: SUMMIT THREATENS TO CLOSE 
REE: BANGKOK 23718 

1. SUMMIT INDUSTRIAL CORPORATION EXECUTIVE (H.J. HUANG) 

NOV. 12 CONFIRMED TO EMBOFF PRESS REPORTS THAT, UNLESS RTG 
PERMITS INCREASE IN PETROLEUM PRICES, SUMMIT WILL ON NOV. 20 
SHUT DOWN OPERATIONS AND EILE BANKRUPTCY PETITION. HUANG 
SAID SUMMIT WOULD CONTINUE OPERATIONS IE RTG GRANTS PRICE 
INCREASE REQUESTED BY SUMMIT AND THAI OIL REFINING CORP. 

(TORC). 

2. HUANG SAID SUMMIT EARLIER IN MONTH INFORMED THE MINISTRY 
OF DEFENSE (THE MILITARY ENERGY AUTHORITY AND THE MOD'S 
FUEL OIL ORGANIZATION), WHICH OWNS THE REFINERY OPERATED BY 
SUMMIT, THAT ON NOV. 20 SUMMIT WOULD USE EINAL CRUDE FEED 
STOCKS PURCHASED BEFORE OPEC COUNTRIES RAISED PRICE 10 PER- 
CENT IN OCTOBER. TO CONTINUE OPERATING BEYOND NOV. 20, WITHOUT 
INCREASE IN SALE PRICES, WOULD CAUSE SUMMIT TO LOSE 1.5 MILLION 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BANGKO 23750 120613Z 

BAHT DAILY, HUANG SAID. 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


3. HUANG SAID SUMMIT HAS INVESTED ABOUT $60 MILLION IN 
THE MOD REEINERY, WITH LEASE VALID UNTIL 1990, AND HOPES, 
NATURALLY, TO CONTINUE OPERATIONS AS IN PAST. HE SAID, 

HOWEVER, THAT AS ALTERNATIVE TO CLOSURE SUMMIT HAS 
PROPOSED TURNING THE REEINERY BACK TO THE MOD, IN EXCHANGE 
EOR ADEQUATE COMPENSATION. 

4. HUANG DENIED SUMMIT IS TRYING TO EORCE GOVERNMENT'S 
HAND IN REGARD TO PRICE INCREASE, BUT LEAKAGE TO PRESS OF 
PROPOSAL TO, IN EFEECT, "SELL" REEINERY BACK TO MOD IN 
ABSENCE OE PRICE INCREASE HAS GENERATED PREDICTABLE 
RESENTMENT AMONG GROUPS ON THE LEET. THIS IN TURN HAS 
STIMULATED CALLS DEMANDING "NATIONALIZATION" OE ALL 
EOREIGN OIL MARKETING EIRMS, A POSITION LONG SUPPORTED BY, 
AMONG OTHERS, LT. GEN SAMRAN CHIROTE, DIRECTOR GENERAL 
OE THE MILITARY ENERGY DEPARTMENT. HE HOPES TO SET 

UP A SINGLE NATIONAL OIL COMMITTEE TO CONTROL THE REEINING 
AND MARKETING OE PETROLEUM, AND EVENTUALLY EXPLORATION AND 
PRODUCTION OE CRUDE OIL. 

5. ESSV IS IN STRONGER PROFIT POSITION THAN SUMMIT, AND 
WITH LARGER INVENTORIES, WILL NOT USE UP PRE-PRICE RISE 

CRUDE UNTIL MID-DECEMBER. A COMPANY EXECUTIVE CONEIDES, THAT, 
PROVIDED RTG PROVIDES ASSURANCES PRICE INCREASE WILL BE 
GRANTED PRIOR TO JAN 1, ESSO COULD WOULD KEEP OPERATING 
AT CURRENT PRODUCTION LEVELS. HOWEVER, HE SAID, SHOULD 
GOVERNMENT REEUSE TO PERMIT SALES PRICE TO RISE, ESSO 
TOO, WOULD HAVE TO CONSIDER SHUTTING DOWN ITS REEINERY 
AETER EIRST OE YEAR. 

6. IN PRESS CONFERENCA NOV. 11, DEPUTY PRIME MINISTER 
PRAMAN SIDESTEPPED MOST QUESTIONS OF SUBSTANCE REGARDING 
SUMMIT AND TORC, BUT DISCLOSED THE OIL POLICY COM- 
MITTEE, WHICH HE CHAIRS, WILL MEET NOV. 14 TO RE-EXAMINE 

OIL PRICE QUESTION. 

WHITEHOUSE 
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